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ENGLISH VERSION

1  The following is the Balance Sheet of GIO Co. as on 20
31/3/2015.
Liabililties Rs.| Assets Rs.
Share Capital Land & Building (Cost
15,000 Equity Shares Rs. 8,00,000) 7,00,000
each of Rs. 100 Less : Dep. 20,000 6,80,000
fully paid 15,00,000 | Plant & Machinery (Cost
Securities Premium 1,50,000 Rs. 14,00,000) 12,00,000
Reserve Fund 8,00,000 | —Depreciation 50,000 | 11,50,000
Profit and Loss Mains : (Cost Rs.
Appr. Alc 2,50,000 [ 8,00,000) 6,50,000
6% Debentures 10,00,000 | — Depreciation 50,000 6,00,000
Bank Loan 3,50,000 | Transfomers (Cost
Creditors 70,000 Rs. 10,00,000) 8,00,000
Provident Fund 30,000 | —Depreciation 80,000 7,20,000
Investment 6,50,000
Stores 1,20,000
Debtors 1,30,000
Cash and Bank 1,00,000
41,50,000 41,50,000
Additional Information :
(1) Addition during the year were as under :
Plant and Machinery Rs. 1,00,000, Mains Rs. 50,000,
Transformers Rs. 40,000.
(2) On 30/6/2014, there was an issue of 5,000 equity shares
at a premium of 10% which was fully subscribed.
From the above information prepare the Receipt and
Expenditure on Capital Account and General Balance
Sheet under the Double Account system.
OR
1 The trial Balance of Monu Electricity Co. Ltd. as on 20
31/3/2015 1s as under :
Debit Rs.| Credit Rs.
10% Investments 25,000 | Preference Share Capital 25,000
Land & Building 35,000| Equity Share Capital 75,000
Machinery 45,000( 10% Debentures 30,000
Mains 15,000 Securities premium 12,000
Transformers 25,000] Creditors 5,000
Motors 7,500 | Sale of Electricity 45,000
Furniture 6,000 | Contingency Reserve 8,000
Debtors 8,000 | Repairs Reserve 2,500
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Administrative Exp. 12,500 Depreciation Fund 15,000
Generation Cost of Meter Rent 5,000
Electricity 12,500 | Interest on Investments 2,500
Depreciation of Cost of Net Revenue Alc (1-4-14) 5,000
Electricity 3,000
Rent and Rates 2,500
Salaries 2,000
Debenture Interest 1,500
Repairing. Expenses 1,000
Insurance Premium 2,000
Legal Charges 1,000
Stores on hand 10,000
Cash/Bank 10,500
Interim Dividend 5,000
2,30,000 2,30,000

Additional Inforamation :

Additions during the year are as under :

Rs. 25,000
Rs. 15,000
Rs. 5,000
Rs. 16,000
Rs. 7,500

Depreciation is to be charged on the opening balance

(1)

Equity Share Capital

Land and Building

Mains

Machinery

Transformers
@)

of the assets at a rate of 5% p.a.
3

Rs. 2,500 is transferred to Repairs Reserve and Rs. 2000

to Contingency Reserve Account every year.
Prepare Final Accounts as per Double Accounting

System.

2 M&M Investment had on hand on 1-1-91 12% Debentures

20

of face value of Rs. 75,000 and cost price of Rs. 72,000.
Interest is paid on 30" June and 31 December. Calculate
the brokerage 1% on market value in every buying-selling

transaction.

The following transactions were made during the year
ended on 31-3-91.

Date Face Value Rs. | Market Value| Note

1-4-91 40,000 99% Cum. Int. purchase
31-5-91 30,000 101% Sale cum-int.
1-6-91 20,000 96% Ex. Int. Sale
30-11-91 10,000 98% Cum. Int. purchase
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Prepare 12% debentures account in the books Manish
Investment for the year ending on 31-12-99. Stock is to
be valued as per LIFO method.

OR

2  Mr. Jojo held on 1-4-1998 12% debentures of Mojo Ltd. 20
of face value of Rs. 50,000 and cost price of Rs. 55,000. Due
dates for interest is 31** March, 30" June, 30" September and
31 December every year. Any interest is actually paid on
next 4" day of the month of interest.

He bought and sold the debentures as under :

Date Face Value Rs. | Market Value| Note

1-6-98 50,000 93 Purchased Ex-interest
1-8-98 40,000 105 Sold Cum interest
1-12-98 30,000 97.5 Purchased Ex-interest
1-3-99 20,000 95.5 Sold Ex-interest

Brokerage is to be paid @ half (1/2) a percent of market
value of debentures. Prepare 12% debentures account
in the books Mr. Jojo for the year ending on 31-3-99.
Stock 1s to be valued as per FIFO method.

3  Prepare Statement showing Loss or Profit of Shri Birju 15
from the following information. Her accounting year ends on
31 December :

1. Indemnity Period 4 months
2. Amount of insurance Rs. 72,520
3. Date of fire 1/5/2014
4. Net profit of last financial year Rs. 49,000
5. Fixed expenses of last financial year Rs. 1,05,000
6. Sales : Rs.
1/1/2014 to 1/5/2014 2,10,000
1/1/2013 to 1/5/2013 2,62,000
1/5/2013 to 31/8/2013 3,15,000
1/9/2013 to 31-12-2013 1,22,500
1/5/2014 to 31-8-2014 52,500

7. Sales will decrease 20% and rate of profit will decrease
2% in the year 2014 compared to the year 2013.
8. Expenses of fire prevention were Rs. 945.
OR

3  Fire occurred in the factory of Aman Foods on 15
dt. 31/8/2015. All goods destroyed. They have a policy of fire
claim of Rs. 40,000. From the following information calculate
the amount of the claim.
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Particulars Year Year Year| Year

2012 2013 2014 | 2015
Opening Stock 12,500 20,000 32,500 140,000
Sales 2,50,000 | 3,25,000 | 3,60,000 -
Purchases 1,75,000 | 1,95,000 | 3,05,000 -
Purchases Return 5,000 6,000 4,500 —
Sales Return 3,500 1,500 2,500 —

In the year 2015 comparatively to year 2014, sales by 25%
and purchase by 20% increase. There is no sales return and
purchase return. For the year 2015, the gross profit rate will
be decided by Average Gross Profit rate of last three years.

4 (A) The "Capital Structure of the Sohan Corporation
consists of Equity Share Capital of Rs. 10,00,000

(100 Rs. Per Share) and Rs. 10,00,000 of 10% Debentures.
Sales increased by 20% from 1,00,000 units to 1,20,000
units, the selling price 1s Rs. 10 per unit. Variable cost
Rs. 6 per unit and fixed expenses is Rs. 2,00,000. The

income tax rate is assumed to be 50%.
You are required to calculate the following :

(a) The percentage increase in earnings per share.

(b) The degree of Financial Leverage at 1,00,000

units and 1,20,000 units.

(©0 The degree of operating leverage at 1,00,000

units and 1,20,000 units.

(B) Difference between Operating Leverage and
Financial Leverage.

4 A

OR

(B) Write note on any one :
(1) Walter's Model of dividend relevance.
(2) Gordon's Model of dividend relevance.
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